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Message Text 

UNCLASSIFIED 

PAGE 01 LONDON 19726 041401Z 
ACTION EB-08 

INFO OCT-01 EUR- 1 2 ISO-OO L-03 CAB-05 CIAE-00 COME-OO 
DODE-OO DOTE-OO INR-07 NSAE-00 FAA-00 EA-12 SS-15 
NSC-05 (ISO)W 

052291 041433Z/46 

R 021746Z DEC 77 
FM AMEMBASSY LONDON 
TO SECSTATE WASHDC 0922 

UNCLAS LONDON 19726 

E.O. 11652: N/A 
TAGS: EAIR.UK 

SUBJECT: CIV AIR: INTERPRETATION OF AGREEMENT 

REF: STATE 277272 

1 . BROWN CONCEDES THAT SENTENCE OF HIS OCT. 1 1 LETTER 
TO PANAM COULD BE TAKEN TO CONFLICT WITH PARA. 1 OF 
SECTION 5 OF ANNEX 1 (NOTE 1) TO THE NEW US/UK AIR 
SERVICES AGREEMENT, BUT HE HAS ASSURED CIV AIR ATTACHE 
THAT IT IS NOT SO INTENDED. SENTENCE SHOULD BE READ IN 
THE CONTEXT OF PANAM'S HOLDING OUT TRANSPORTATION 
BETWEEN LONDON AND AUCKLAND OVER HONG KONG WHEN IT HAS 
NO ROUTE RIGHTS BETWEEN LONDON AND HONG KONG, NOR 
BETWEEN LONDON AND AUCKLAND, NOR, AS THE SENTENCE POINTS 
OUT, BETWEEN HONG KONG AND AUCKLAND. THUS, ACCORDING TO 
BROWN, WHILE RIGHTS BETWEEN HONG KONG AND NEW ZEALAND 
MIGHT HAVE JUSTIFIED PANAM'S ACTIONS, EVEN THAT POSSIBIL- 
ITY IS EXTINGUISHED BY THE ABSENCE OF SUCH RIGHTS. 

2. IN ADDITION, TRAFFIC GOING LONDON-HONG KONG- 
AUCKLAND WOULD HAVE BEEN PICKED UP AT A UK POINT, 

CONTRARY TO PROVISION AS EXPLAINED IN FIRST SENTENCE OF 
PARA. 2 REFTEL. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 LONDON 19726 041401Z 

3. WHILE BROWN SAID HE WOULD BE PREPARED TO COMMIT TO 
WRITING HIS INTENTION TO RECOGNIZE NOTE 1 FULLY, EMBASSY 
BELIEVES THAT UNLESS DEPARTMENT SEES SOME FLAW IN HIS 
EXPLANATION THE MATTER NEED NOT BE PURSUED. 

BREWSTER 
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